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KAG KANG DISCUSSES NORTHEAST ECONOMIC RECONS’I'RUCTION,
FITEMPTS TO ALLAY FEARS OF PRIVATE INDUSTRY

Recently, Chairman Kao Kang reported on the 1949 progress and the 1950
plans for economic reconstruction in the Northeast, at the conference of the
Northeast People's government.» A summary of his speech follows:

According %o data supplied by the Industrial Section, 1949 production
was 4.2 percent higher than estimsted, and the actual industrial recovery
rate was greater than the estimated industrial recovery rate. Public and
private enterprises expanded, while the purchasing power of the people in-
creased. In Shen-yang, private industry increased 23 percent while employ-

ment increased 18 percent.

As presented in this report, economic conditions in the Northeast are
better than economic conditions in Shensi. In 1949, sShensi's industries pro-
duced 10 percent of the nation's industrial output, while the Northeast pro-
duced 35 percent in 1949 and will produce 43 percent in 1950. It 1s estimated
that at this rate of increase, the Northeast will achieve a very high level
of industrialization within the next 5 to 10 years. Shensi's industry cannot
be.compared with that in the Northeast, but it is believed that it will be
developed to the present Northeast level Wi thin the next 5 or 10 years.

National economic conditions will have returned to normal within 3 to 5
years, Mao Tse-tung was quoted as having seid, and within 8 to 10 years the
national economy will have expanded to a very high level.. Wwith the aid of
USSR and the other mew democratic natioms, China's industries will expand at
a“more rapid pace than the Soviet industries did after the 1917 Revolution.
The reason for this is that at that time the USSR was surrounded by enemy
capitalistic pations while ‘Chipa now has friendly new democratic allies, If
the Yortheaet did not have the aid of Soviet technicians, etc.,-her economy
could not have progressed through this reconstruction period at such a rapid

pace.
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hccosainy Lo <ne exgerienses of the MNertheast, i+ iq evident thet with-

i9a which 1s taking plase in publie enterprizes, private enter-
a abie To survive. 1ng this pericd of economic recon-

=nd pab. le enterpric 171 exist togather, There are

arstaken ides that pubii: s terprise wilil absorb private

.o Pac-tung ctated that Euring cpints long peliticsal transi-

and evan afher tus compiete victory of the revolnsion, small
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struction, privas

18t will be parmitted o exiet end, io fact, that
it the mation shall begowe ar © < 2r9l part Iin the
> pment  This theory hac besh proven in the North-

. private industries heve besn xole bo survive teceuse of the ex-
publle =oterprise and through the increased purchacing power of
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cvaers of private firme in Sheacd are needlezsly worrled over
s1imionship vith public cntexrprise. By studying the Northeast, it

ma Te cecn that private wnl public enterpriust have been oble tc cocperate.
. denylng that they have gone Thre uga trylng periods 2nd that many
ie unye beasn wede, which mey be due to the renson thet industry wae at
cne time Frysd to vareign trode and now it must 2im for the expansicn of farm
merket:. The Northemst hag been cuccessful in making the trensitlion snd by
such 2:/pesicnze, Shensi shall be abie tco de likevise.
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